


3rd Quarter 2003

Laptops and PC
exports were the
quarter’s best
News.

3rd Quarter 2003

It was a rough
quarter for state
automotive
exports.

Exports to
Turkey soared
in the third
quarter.

Tennessee’s Largest Export Sectors

Change from  Change from

Exports Last Year Last Quarter
Transportation Equipment $553,256,684 -22.4% -21.5%
Computer and Electronic Products $481,664,188 49.9% 11.6%
Chemicals $397,230,364 -7.8% -3.4%
Non-Electrical Machinery $287,236,571 -0.9% -13.6%
Agriculture $256,171,538 70.8% -24.1%
Miscellaneous Manufactured Goods $149,014,311 11.8% 2.0%

What’s Hot and What’s Not

(among Tennessee’s top 100 exported goods)

Value of Exports  Growth  Decline
PRODUCTS WITH THE GREATEST GROWTH
Computed Tomography Apparatus $10,673,750  76,425.3%
Excavators $6,731,695 1,713.2%
Electro-Diagnostic Apparatus and Parts $15,252,957 975.5%
Internal Combustion Engines $9,115,259 741.6%
Parts for Instruments Measuring lonizing Radiation $28,386,465 729.6%
PRODUCTS WITH THE GREATEST DECLINE
Beverage Vending Machines $54,686 -97.7%
Gear Boxes for Cars $1,597,096 -86.6%
Passenger Cars $63,039,686 -56.7%
Parts for Elec. Apparatus for Line Telephony $16,286,539 -53.9%
Terephthalic Acid $9,972,926 -50.9%
* = not exported last year
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Tennessee’s Monthly Exports

Exports in $ Millions Nominal Growth Rate (%)
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3rd Quarter 2003

Fastest-Changing Export Destinations

G IObaI Com merce (among countries averaging more than $2 million in sales per quarter)
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Trade Wars

continued from page 2

Prisoners of War?

Most Affected Tennessee Exports Facing E.U. Sanctions

HS Number  E.U. Exports ($) % of Global Exports

Rolling Machine Cylinders 842091 59,955,465
Oak 440791 16,975,574
Toilet Paper 480300 7,632,349
Safety Glass (non-auto) 700719 5,710,926
Kraftliner 480411 4,916,132
Taps and Cocks for Thermostats 848180 4,796,314
Nonconiferous Lumber 440799 4,667,929
Marine Engines 840810 4,110,899
Antenna Parts for Radio and TV~ 852990 3,599,598
Aluminum Wire <7mm 760519 3,560,361
Printing Paper 481013 2,990,680
Primary Cells and Batteries 850680 2,931,107
Steel Wire 732620 2,410,696
Mechanical Appliances 847989 2,329,869
Machinery for Hot Drinks, Heating 841981 2,275,330
Portable Electric Hand Tools 846729 2,156,903
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The pain would be felt across Tennessee.
There are 25 different commodity sectors on the
sanctions list exporting more than $1 million in
goods to Europe. But a handful of industries would
bear most of the cost. The 16 industries shown in
the table account for three-quarters of the state’s
sanctioned goods ($131 million).

Why were these industries chosen? The E.U.
chose commaodity sectors for which FSCs were
widely used. These are usually sectors populated
by very large firms. The Tennessee paper industry,
calendaring machine industry (“rolling machine
cylinders”), and lumber industry are three local
examples.

Using the rule of thumb that $1 billion in
exports supports 20,000 jobs, as many as 3,540
Tennessee jobs could be involved in this dispute.

If these exports were lost, the direct economic
impact on Tennessee would be in the range of $310
million, and the total impact (including indirect
exports and tertiary production) could reach $700
million. Trade wars, like real wars, are not cheap.

Globalization brings great opportunities and
dangers. As trade becomes more important, the
skillful political management of the issues involved
becomes more important as well. The WTO will be
the fulcrum of these politics. As we can see, the
Tennessee economy will be greatly affected by
what happens there.
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